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CmR6£S  FOR  GINNING  COTTON  1/ 
By 

John  W.  Wright*  Senior  Agrioultural  Eoonomist 

and 

R.  C.  Soman*  Agrioultural  Eoonomist  2/ 


IMPORTANCE  CP  THE  GINNING  INDUSTRY 


Ginning  is  an  essentieJ.  step  in  the  preparation  of  "Uie 
ootton  orop  for  market  and  represents  a  phase  of  the  vast  cotton 
industry  with  -whioh  all  farmers  who  grow  this  ocxnmodity  have 
direct  contact.    Further  enhancing  this  strategic  position  of 
the  ginning  industry  is  the  increasing  dependence  of  farmers 
upon  g inner 8  for  providing  supplementary  services  in  connection 
with  cotton  production  and  marketing. 

Once  primarily  a  farm  operation*  ginning  is  now  conducted 
chiefly  as  a  highly  specialized  commercial  activity.    At  present* 
only  a  comparatively  few  plemtatlons  eind  farms  continue  to  main- 
tain private  ginning  facilities.    Some  gins  are  owned  and  opera tedi 
cooperatively  by  gtoups  of  feirmers.     In  seme  ootton- producing 
sections*  farmers  market  their  orop  hy  selling  the  seed  cotton  to 
ginners  as  it  is  harvested.    As  a  general  rule*  however*  farmers 
rely  on  commercial  gins  for  ginning  services  and  pay  the  charges 
directly. 

The  magnitude  of  the  ginning  industry  in  the  Ibiited  States 
is  indicated  by  the  large  number  of  gin  plants  and  the  aggregate 
investment  in  the  industry.    During  the  season  1940-4I*  there 
were  11*650  active  gins  in  the  Ibilted  States.    These  represent  an 
aggregate  investment  which  probably  exceeds  $175 #000* 000. 


1/  This  repojrt  supplements  and  brings  up  to  date  material  conr 
tained  in  a  previous  publication  entitled  "Rates  for  Ginning  and 
Wrapping  American  Cotton*  and  Related  Data*  Seasons  1928-29  to 
1935-36 1"  by  J.  W.  Wright  and  W.  B.  Lanham*  irtilch  was  published 
by  the  Bureau  of  Agricultural  Econ<Hiiics  In  mimeographed  font  in 
January  19 37^ 

2/  Frank  C.  Bouknight*  Assistant  Cotton  Statistician  of  the  Agri- 
cultural Marketing  Service*  also  participated  In  preparing  this 
report.    Much  of  the  primary  data  were  collected  by  members  of 
the  field  staff  of  the  Agrioultural  Marketing  Service.    The  report 
was  made  possible  by  the  helpful  cooperation  of  ginners  in  all 
cotton-producing  States. 


Partly  as  an  outgrowth  of  the  oonuneroialization  of  the 
industryt  there  has  been  a  oonsistent  decrease  In  the  number  of 
gin  plants  for  many  years  (table  1  and  fig.  1).     In  1910,  26»234 
gins  were  in  active  operation  as  compared  with  11,650  in  1940. 
This  represents  an  average  decrease  of  about  480  gins  per  season. 
The  average  volume  of  ginnings  per  gin  plant  increased  from  443 
bales  for  the  season  1910-11  to  1,079  bales  for  the  season 
1940-41. 

The  signif  iceuice  of  ginning  as  an  item  of  cost  to  cotton 
growers  is  indicated  by  the  fact  that  the  estimated  aggregate 
charges  paid  for  ginning  services  have  averaged  almost  66  million 
dollars  annually  during  the  period  1928  to  19 40.    The  range  in 
seasonal  aggregate  charges  has  been  from  about  49  million  dollars 
to  about  93  million  dollars  during  this  13-y©ar  period. 

Customarily  the  service  is  paid  for  with  the  cottonseed, 
and  for  the  13-year  period  1928  to  1940t  average  ginning  charges 
per  500- pound  gross-weight  bale  have  represented  an  amount  equal 
to  about  one-half  of  the  farm  value  of  tae  cottonseed  (table  2). 
Furthermore,  annual  ginning  charges  have  represented  from  6  to 
13  percent  of  the  combined  farm  value  of  both  lint  and  seed 
during  the  same  period. 

The  grade  and  market  value  of  the  farmers*  cotton  depend, 
to  a  large  extent,  upon  the  gin  equipment  and  the  quality  of  the 
service  perfonned  by  ginners.    niis  being  the  case,  farmers  pro- 
ducing this  commodity  have  a  direct  interest  not  only  in  the 
charges  paid  for  the  service  but  in  the  gin  equipnent  used  and 
conditions  eiffecting  its  operation.     The  entire  cotton  industry 
looks  to  ginners  to  preserve  the  quality  inherent  in  the  seed 
cotton  as  harvested  and  delivered  to  the  gin. 


SOURCES  CF  DATA 


The  Agricultural  Marketing  Service  has  assembled  data  per- 
taining to  ginning  charges  and  related  items  since  1928-29*  From 
1928-29  to  1932-33,  data  were  collected  in  connection  with  a  sur- 
vey of  gin  equipnent  embracing  practically  all  gins  in  active 
operation  in  the  United  States.    Data  for  the  seasons  1933-34  to 
1940-41  are  based  on  about  a  10  percent  sample  of  gins  selected 
to  provide  a  cross  section  of  the  ginning  industry.    In  seme  in- 
stances, supplementary  data  from  secondary  sources  have  been  used. 
These  sources  are  indicated  in  each  instance. 


3 


UJ  O 


UJ 

>  ^ 

(J  CD 


o 
z 
< 


to 


o 

CM 


in 


in 


> 


V) 


< 


< 


CM 
M 

UJ 


3 


U 
IT 

< 


< 

Q. 
UJ 
O 

ui 


O 


UJ  ■  

si  I — 

a:  IS 

<  <C 


UJ 

Q_ 


C3 


O 


o 


C5 


a 

GO 
ijj 


O 

<c 

Li_ 
O 

q: 

UJ 

QQ 


or 

ID 
Li_ 


li_  < 
O  _l 

a 

cc 

UJ  CE 
CD  LJ 
2  CL 

2  Q 
UJ 
U  2 
X  2 
H  - 
O 


O 
UJ  I- 
OD  I- 
<  O 
UJ  O 
OC 


O 
UI 
Q 

I- 

UJ 
CO 


L. 
O 

UJ 


o 
> 


CD  UI 

Z  X 

O  t- 

o 

Z 

<  — 

Z  UI 

UI  CD 

UI  <t 

QQ  UI 
OC 

(n  o 

<  z 

X  — 

u  z 

cr  < 
u 

X  > 

1-  GQ 

CO  a 

U  UJ 

Q  — 


z 
< 


o 

UJ 

Q  S 
O 

UJ  o 

UI  o 

oc  <t 

X 

H  CD 
I- 

I-  2 

CD  < 

<  _J 

_l  Q- 

U  Z 

X  — 

h-  CD 

CD 


cr 


«  4 


Table  1.  -  Cotton  production,  number  of  active  gin©, 
said  average  volume  of  ginning  per  gin  plguit,  seasojis 
1910-11  to  1940-41 


Season 

• 

: 
t 

Cotton 
production 

}    Active  gins 

t  Averag©  vol*im© 
I      of  ffiajiins 
:  "oer  ecin  Dlaiit 

•           F^^^  *■                      mtiM              tarn  ^r^NmSi 

s 

• 

Bales 

2  Number 

:  Bales 

1910-11 

J 

•  •  J 

11.608.616 

:  26.234 

:  443 

1911-12  . . 

•  •  • 

15.692.701 

i  26.349 

:  596 

1912-13  . . 

>  •  I 

•   •  • 

13.703.421 

:  25,279 

t  542 

1913-14  . . 

14.156.486 

:        24. 749 

:  572 

1914-15 

16.134.930 

:  24.547 

:  657 

1915-16  .. 

11,191,820 

:  23,162 

:  483 

1916-17  . . 

11.449.930 

:  21.624 

:  530 

1917-18  . . 

11.302.375 

J  20.351 

%  555 

1918-19  .« 

12.0ii0.  632 

I  19.259 

:  625 

1919-20  . . 

A  *  t 

•  •  • 

11.420.763 

:  18.815 

I  607 

1920-21  . . 

*  *  ♦ 

•  •  • 

13.439.603 

:  18.440 

J  729 

1921-22  . . 

•  •  • 

7.953.641 

5  16.192 

:  491 

1922-23  . . 

9 . 762 . 069 

:  15.420 

8  633 

1923-24  . . 

10.139.671 

s  15.298 

I  663 

1924-25  . . 

13,627,936 

:  15.478 

:  880 

1925-26      . . 

16.103.679 

I  15.482 

J  1.040 

1926-27  . . 

ll^^llm  374 

:  15.753 

1  1.141 

1927-28 

12,956,043 

J  14.863 

s  872 

1928-29 

14.477.874 

:  14.974 

f  967 

1929-30 

•  •  : 

14,824,861 

:  14,868 

:  997 

1930-31 

•  •  \ 

13.931.597 

:  14.508 

:  960 

1931-32 

*  -  • 

•  •  • 

17.095.594 

t  14.151 

:  1,208 

1932-33  - 

•  •  s 

13.001,508 

:  13.570 

1  958 

1933-34  . . 

13.047,262 

:  13.543 

t  963 

1934-35 

9.636,559 

i  12,663 

I  761 

1935-36 

10,638,391 

:  12.812 

t  830 

1936-37  . . 

12,398.882 

:  12.625 

:  982 

1937-38 

•  • : 

18,945.028 

:  12.838 

t  1.476 

1938-39  .< 

.  -  -  • 
►  •  •  • 

11,944.340 

:  12.279 

:  973 

1939-40 

.  *  ^  • 
►  •  •  • 

11.815.759 

I  11.885 

1  994 

1940-41 

>  •  •  t 

12,564.988 

:  11.650 

:  1.079 

1/  500- pound  gross-weight  bales. 


Agricultural  Marketing  Service.  Compiled  from  reports  of  th© 
U.  S.  Bureau  of  the  Census. 
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Table  2.  -  Average  oharges  for  ginning  services, 
farm  value  of  cottonseed  and  ootton  lint,  and 
percent  of  farm  values  represented  by  ginning 
charges,  seasons  1928-29  to  I940-4I 


Per  5 00- pound 
gross-weight  bale 


Season 


t 
t 
t 

i  Charges 

t  for 

I  ginning 

: services 

t 

t 

t 


Farm  value 


Cotton- 
seed 


Cotton 
lint 


Cabined 
cotton- 
seed 
and 
lint 


Percent 
of  f  ann 
value  of 
cotton- 
seed 
repre- 
sented 
by 

ginning 
charges 


} Percent 
of  c  cm- 
bine  d 
farm 
value  of 
cotton- 
seed and 
lint 
repre- 
sented by 
ginning 
charges 


t  Dollars 


Dollars 


Dollars 


Dollars 


1928-  29 

1929-  30 

1930-  31 

1931-  32 

1932-  33 

1933-  34 

1934-  35 

1935-  36 

1936-  37 

1937-  38 

1938-  39 

1939-  40 

1940-  41 


13- year 
average 


5.96 

5.74 
5.05 
4.04 

4.34 
4-76 
5.05 
5.03 
4.93 
4»89 
4.72 
4.67 
4.76 


15.18 

13.75 
9.82 
3.99 
4-58 

5.73 
14-71 
13.56 
14.79 

8.68 

9.69 
9.41 
9.65 


89.95 
83.95 
47.30 
28.30 
32.60 
50.85 
61.80 

55.45 
61.65 
42.05 
43.00 

45.45 
47.00 


105.13 
97.70 
57.12 
32.29 
37.18 
56.58 

76.51 
69.01 

76.44 
50.73 
52.69 
54.86 
56.65 


Percent 

39.3 
41-7 
51.4 
101.3 
94.8 
83.1 
34.3 
37.1 
33.3 
56.3 
48.7 
49.6 

49.3 


Percent 

5.7 
5.9 
8.8 

12.5 
11.7 

8.4 

6.6 

7.3 
6.4 
9.6 
9.0 

8.5 
8.4 


4.91 


10.01 


52.57 


62.58 


49.1 


7.8 


Agricultural  i&Lrketing  Service < 
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METHODS  OP  ASSESSING  GINNING  CHAR(^S 


Aooording  to  local  custom,  ginners  adopt  one  of  four  "basic 
systems  in  assessing  charges  for  ginning,  as  follows t 

1.  A  rate  per  hundredweight  of  seed  cotton. 

24  A  flat  charge  per  bale. 

3.  A  rate  per  hundredweight  of  lint. 

4*  A  toll  charge  (a  stated  proportion  of  the  seed  cotton 
to  become  the  property  of  the  ginner). 

Under  each  system,  rates  in  some  instances  co\rer  the  cost 
of  bagging  and  ties  but  in  others  a  separate  charge  is  made  for 
such  materials.    The  use  of  these  methods  of  assessing  ginning 
charges  conforms  to  rather  distinct  regional  patterns t  apparently 
depending  very  largely  upon  local  custom.    There  have  been  few 
changes  in  the  proportionate  use  of  each  method  from  season  to 
season  during  the  period  1928  to  1940* 

Charges  assessed  on  the  basis  of  the  hundredweight  of  ^eed 
cotton  are  in  widest  use,  and  about  58  percent  of  total  I&iited 
States  production  during  the  period  for  which  data  are  available 
was  ginned  on  this  basis  (table  3)«    This  method  is  employed  to  a 
large  extent  in  all  regions  except  the  Southeast  and  is  used 
almost  exclusively  in  Oklahoma,  New  Mexico,  California,  Arizona^ 
and  Missouri.    With  but  few  exceptions,  a  separate  charge  is  made 
for  bagging  and  ties  under  this  system. 

In  sections  where  cotton  is  harvested  by  snapping  (pulling 
bolls  from  the  stalks),  charges  for  ginning  snapped  cotton,  in 
many  Instances,  are  higher  than  those  for  picked  cotton.  Reasons 
advanced  for  this  differential  are:    (1)  Added  cost  of  Installing 
special  cleaning  and  extracting  equipment,  (2)  increased  power 
requirements,  emd  (3)  more  rapid  depreciation  of  saws  and  other 
gin  equipoaent.    Even  at  equal  rates  per  hundredweight  of  seed 
cotton  ginned,  gross  ginning  revenue  per  bale  for  snapped  cotton 
exceeds  that  from  picked  cotton  since  the  weight  of  snapped  cotton 
required  per  bale  is  much  greater.     In  recent  years,  there  has 
been  some  tendency  toward  the  elimination  of  higher  rates  for 
snapped  cotton. 
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Table  3.  -  Methods  of  assessing  ginning  charges: 
Proportionate  use  of  specified  methods,  by  States 
and  regions,  average  for  13-year  period  1928-29 


to  1940-41 


Method  of  assessing  ginning  charge 


I     Dale  :  :    seed  :  — ~:ootton-s  — 

 2  :  :  cotton;    ^^^^  ;    seed  t  

J  Percent ;  Percent :  Percent ;  Per  cent;  Per  cent  t  Percent 

t              t  t  :  s  : 

Alabama  t    78.7  «  17*0  i      1.7  :  2.6  j      -      :  100.0 

Florida  j    57.5  J  42.0  t        .5  J  -      s      -      5  100.0 

Georgia  :    23*6  t  62.7  s      1.9  $  11.8  :      -      1  100.0 

North  Carolina  ..j     70.7  i  7.9  :     16. 0  :  5.4  i      -      t  100.0 

South  Carolina  ..:    81.7  t  17.0  t      1.3  :  -      J      -      $  100.0 

Virginia  t    71.6  ;  15.8  ;      9.3  >  3*3  >      -      :  100.0 

Southeastern    t             :  :  t  t  : 

region  .... ;    61. 4  ?  29.2  t      4*2  ;  5.2  »      -       ;  100.0 


Arkansas  :  7.5  :  8.6  :  82.9  :  .6  i  0.4  :  100.0 

Louisiana  t  .6  t  76.0  s  22.9  :  .4  t        •!  $  100.0 

Mississippi  :  10.6  :  6.0  j  83.2  :  .2  t  -  t  100.0 

Missouri   }  -  J  -  I  96.9  :  -  J  3.1  J  100.0 

Tennessee  ;  32*2  t  23.5  ?  42.4  <  1«5  s        .4  :  100.0 

Mid-South  :;}{:{ 

region   9.7  s  19.5  t  69.9  t  .5  ;       .4  s  100.0 


•  •««•• 

Oklahoma  t  -      :      -      i  100.0  j      -      j      -      j  100.0 

Texas   t  .5  ?     16.5  :    82.8  i      1/    :        .2  >  100.0 

Southwestern    :  :    .         j             }             t  ; 

region  ?  «4  :    13.6  ;    85.8  >     2/    ;        .2  t  100.0 


•     '  •  •  #  #  # 

Arizona   -      :      -      :    99.6  j      -      i        .4  :  100.0 

California  :      -      :      -      t    99.7  »      -      :        .3  $  100.0 

New  Mexico  >      -      >      -      t    99.9  :      -      t        .It  100.0 

Par-western  :::::: 

region  -      :      -      :    99.7  ;      -      :        .3  >  100.0 


•  ♦  r  •  •  # 

United  States  i    20.8  ;    19*3  :    58.0  t  1.7  »        *2  >  100.0 
1/  Less  than  0.05  percent. 

Agricultural  Marketing  Service.  Estimates  based  on  data  obtained 
from  ginners. 
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Ginning  charges  are  based  on  a  per-bal©  rat@  in  most  of 
the  States  in  the  Southeast  and  to  a  lesser  extent  in  States  in 
the  mid  South.     In  Alabama,  North  Carolina,  South  Carolina,  and 
Virginia,  approximately  70  percent  or  more  of  the  ootton  is 
ginned  under  this  system.     Usually  the  charge  per  bale  includes 
the  cost  of  bagging  and  ties.    As  a  general  rule,  a  flat  charge 
is  made  for  all  bales  weighing  500  pounds  or  less;  but  for  bales 
exceeding  500  pounds  in  weight  an  added  fee  per  pound  is  levied 
on  the  extra  weight. 

About  one- fifth  of  the  United  States  crop  is  ginned  on  the 
basis  of  a  charge  per  hundredweight  of  lint  cotton.  Although 
this  system  is  used  only  to  a  very  limited  extent  in  most  of  the 
cotton-producing  States,  it  is  the  predcaainant  method  in  Louisiana 
and  Georgia.     Usually  under  this  system,  a  separate  charge  is 
made  for  bagging  and  ties. 

Collection  of  ginning  revenue  by  the  toll  method  is 
practiced  to  a  minor  extent  in  most  States  east  of  the  Mississippi 
River.    Under  this  system,  a  fixed  proportion  of  the  seed  ootton 
is  taken  by  "ttie  ginner  as  compensation  for  his  services.    For  the 
most  part,  the  toll  cotton  taken  by  the  ginner  also  covers  the 
cost  of  wrapping  the  bale. 

Occasionally  ootton  is  ginned  and  wrapped  in  exchange  for 
the  cottonseed.    Since  ginning  charges  per  bale  in  most  localities 
seldom  have  approached  the  full  value  of  cottonseed,  this  practice 
is  substituted  only  rarely  for  one  of  the  basic  systems.  During 
several  recent  seasons,  settlement  between  fanners  and  ginners 
occasionally  has  been  made  in  this  way  for  ginning  snapped  cotton 
in  several  mid-South  and  far-Western  States. 


WEIGHT  OP  SEED  COTTON  PER  BAIE 
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Charges  paid  by  farmers  for  bales  ginned  under  a  rate  per 
hundredweight  of  seed  cotton  or  on  the  toll  system  are  affected 
directly  by  the  weight  of  seed  cotton  required  to  provide  each 
pound  of  lint.    Under  other  systems,  local  rates  are  probably 
influenced  indirectly  to  some  extent  by  the  usual  ginning  turn- 
out or  ratio  of  lint  to  seed  cotton. 
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The  average  quantity  of  seed  ootton  needed  to  turn  out  a 
given  weight  of  lint  varies  widely  between  different  producing 
areas.     IDiese  variations  are  caused  by  a  number  of  factors, 
chief  of  which  are  the  variety  of  cotton  grown,  enviroDmental 
conditions,  and  the  method  of  harvesting. 

For  all  upland  cotton,  the  seasonal  average  quantity  of 
picked  cotton  ginned  per  500-pound  gross-weight  bale  during  the 
13-year  period  ranged  from  1,450  to  1,347  pounds  (table  4).  In 
the  more  recent  years,  weights  of  seed  cotton  required  per 
standard-weight  bale  have  tended  to  decrease  slightly.  This 
trend  has  been  somewhat  pronounced  in  several  States.     In  Okla- 
hcana,  on  the  other  hand,  the  weight  of  seed  cotton  required  per 
500-pound  bale  has  increased  to  some  extent. 

llVhen  cotton  is  harvested  as  snaps  and  hollies,  the  weight 
of  seed  cotton  needed  per  bale  is  increased  materially.  Fr<»n 
1937-38  to  1940-41$  the  quantity  of  snapped  cotton  required  per 
500- pound  bale  averaged  from  1,864  to  lt945  pounds  per  season 
(table  5)»    During  this  period,  the  average  weights  of  snapped 
seed  cotton  per  500- pound  bale  exceeded  those  for  picked  cotton 
by  from  about  510  to  580  pounds  each  season.     Seed  cotton  har- 
vested by  snapping  includes  a  much  greater  proportion  of  foreign 
matter  such  as  burrs,  leaf  trash,  and  dirt  than  does  that  picked 
by  hand. 
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Table  5»  "  Average  weight  of  upland  seed  cotton  har 
vested  by  snapping  per  5 00- pound  gross-weight  bale, 
in  specified  States,  seasons  1937-38  to  I940-41 


State  J 

>    1937-38  1 

!    1938-39  J 

k  • 
k  • 

'     1939-40     :  1940-41 

!  3 

{    Pounds  ! 

\    Pounds  s 

Pounds  ; 

!  Pounds 

Arizona   

X  2,299 

J    1/  ; 

4 

5      2,112  1 

1,886 

Arkansas  : 

'  1.797 

X      1.652  : 

1,731  i 

{  2,008 

California   

X      2.015  1 

'      1.787  1 

1      2,183  1 

1  1,994 

Mississippi   \ 

1/ 

1/  : 

1/  , 

!  1,905 

Missouri   

X  1.851 

X      2,084  s 

1.906 

!  2,188 

New  Mexico  : 

I      1,952  : 

1.954 

{  2,228 

X  1.969 

Oklahoma   : 

!       2,010  ; 

X  1,863 

X      1,962  J 

1  1.876 

Tennessee  \ 

1,984 

x      1.700  1 

1/  : 

'  1.966 

Texas  ••«••••••••! 

.  1.923 

X      1,863  i 

t     1,894  i 

1  1,897 

All  States  . . .  i 

'  1.929 

•  s 

X      1,864      J      1,918      :  1.945 

2/  No  data. 


Agricultural  Marketing  Service.  Estimates  based  on  data  obtained 
frcni  records  of  selected  ginners. 


CHARGES  FOR  GINNING  UPLAND  COTTON 


As  several  systems  of  assessing  ginning  charges  are  used 
to  some  extent  in  most  of  the  cotton- growing  States,  ginning 
rates  as  such  are  not  directly  comparable «  ^/  In  order  to  permit 
direct  comparison  by  States  and  by  seasons*  rates  have  been  con- 
verted to  a  common  base  representing  the  actual  charge  for 
ginning  and  wrapping  a  500«" pound  gross-weight  bale,  j^/ 

From  1928-29  to  1940'"4i9  the  average  seasonal  charge  for 
ginning  a  500-pound  bale  varied  from  $5«96  in  1928-29  to  $4.04 
in  1931-32  (table  6).    Following  the  relatively  low  level  of 
charges  in  1931"32,  ginning  charges  increased  for  several 
successive  seasons,  reaching  an  average  of  $5«05  per  bale  in 
1934-35 •    Since  that  year,  the  trend  has  been  slightly  downward 
except  for  the  season  1940-41»    For  the  entire  13-year  period© 
ginning  charges  averaged  $4*91  per  bale. 

There  are  wide  variations  in  charges  for  ginning  in  the 
various  States  and  regions.     Charges  in  some  States  were  double 
those  in  other  States  (fig.  2).    For  the  13-year  period,  State 
average  ginning  charges  have  varied  from  $6.44        bale  in 
Missouri  to  $3<.10  per  bale  in  South  Carolina.    Average  charges 
have  been  relatively  high  also  in  Oklahoma,  New  MexicOe  and 
Texas,  and  comparatively  low  in  North  Carolina,  Alabama*  and 
Georgia. 

To  a  considerable  extent,  ginning  charges  have  conformed 
to  rather  distinct  regional  patterns.    Over  the  entire  13-year 
period,  charges  in  the  Southeast  averaged  $3«4^  per  bale  as 
compared  with  $5«07f  $5»245»  and  $5»93  in  the  mid--South,  far- 
western,  and  Southwestern  regions «  respectively- 


J^/  Estimated  average  charges  under  each  of  the  various  systems 
of  assessing  charges  are  presented,  by  States,  and  by  seasons, 
tables  20  to  32,  pages  4^  to  60, 

hj  Formulae  used  in  converting  rates  under  the  various  systems 
to  a  ccammon  base  are  listed  on  page  61. 
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In  19 28-29 t  charges  by  regions  were  progressively  higher 
from  east  to  west  aoross  the  Cotton  Belt  ranging  from  $4. 24  per 
bale  in  the  Southeast  to  $7-49  per  bale  in  the  far  West  (fig.  3). 
For  several  seasons  this  relationship  between  regions  remained 
rather  constant.    Since  I93I-32,  however,  charges  in  only  two 
regions,  the  Southeast  and  the  Southwest,  have  continued  to 
maintain  the  fomer  spread.     In  the  mid  South,  charges  have 
tended  to  increase  slightly  relative  to  other  regions  but  the 
most  significant  shift  was  in  the  far  West.    Although  charges 
in  this  region  had  been  the  highest,  they  have  declined  gradually 
until  now  they  are  below  the  level  in  other  regions,  with  the 
exception  of  the  Southeast. 

In  1940-41  average  charges  in  each  far-Western  State  were 
about  34  to  40  percent  below  those  for  1928-29  and  the  correspond- 
ing declines  in  the  Southwest  and  the  Southeast  were  approximately 
21  and  22  percent  respectively.     In  contrast,  the  average  charge 
in  the  mid  South  during  1940''41         only  about  9  percent  below 
that  for  1928-29. 


CHARGES  FOR  GINNING  AMERICAN- EGYPTIAN  AND  SEA- ISLAND  COTTONS 


Practically  all  cotton  produced  in  the  l^ited  States  is 
grown  fr^  upleind  varieties  and  is  ginned  on  conventional  saw- 
typo  gins.    Two  other  types  of  cotton,  however,  Amerioan- 
Egyptiein  (Pima  and  SXP)  and  sea- island,  are  produced  in  this 
country  to  a  limited  extent  and  are  ginned  on  roller  gins  on 
account  of  their  extra-long  fiber  and  comparatively  slick  seed. 

American- Egyptian  cotton  is  grown  under  irrigation,  prin- 
cipally in  Arizona  and  in  recent  years  to  some  extent  in  New 
Mexico  and  west  Texas.     Charges  for  gljining  this  specialty  cotton 
are  assessed  on  the  basis  of  the  hundredweight  of  seed  cotton. 
Sea- island  cotton  is  produced  chiefly  in  Florida  emd  Georgia,  and 
charges  for  ginning  are  based  on  the  hundredweight  of  lint. 

Although  these  extra- staple  crops  are  harvested  almost 
entirely  by  hand  picking,  relatively  large  quantities  of  seed 
cotton  are  required  to  produce  a  500- pound  gross-weight  bale  of 
either  type.    For  American-Egyptian  cotton,  average  weights  of 
seed  cotton  ginned  per  bale  for  the  seasons  1934-35  and  1937-38 
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to  1940-41  ranged  from  2,041  to  1,790  pounds  (table  7).  The 
noticeable  decrease  in  the  quantity  of  seed  cotton  required  per 
stcmdard-weight  bale  in  19 4^  probably  was  influenced  in  that 
year  by  the  increased  production  of  SXP  cotton  which  has  a 
higher  gin  turnout  than  Pima  cotton.    Per  sea- island  cotton, 
1,805  pounds  of  seed  cotton  in  1939-4^  and  1,794  pounds  in 
1940*41  were  required  for  a  500- pound  bale. 

Table  7»  -  Average  weight  of  seed  cotton  required 
per  500-po^d  gross-weight  bale  for  Anerican- 
Egyptifiua  end  sea- island  cottons,  seasons  1934" 35 » 
and  1937-38  to  1940-41 


Season 

i          Seed  cotton  per  500-pound  gross- 
:                         weight  bale 

:    American- EcvDtian  t 

Se^- island 

t              Pounds  i 

Pounds 

1934-35   

:  s 
1,912 

1/ 

1937-38   

..1                 2,041  : 

1/ 

1938-39   

..J                1,885  : 

1/ 

1939-40  

..J  1,930 

1.805 

1940-41   

..:                1,790  : 

1,794 

1/  No  data 


Agricultural  Ifcirketing  Service.  Estimates  based  on  data  obtained 
frcoi  ginners. 

For  the  period  1928-29  to  1940-41*  average  charges  for 
ginning  and  wrapping  Americem- Egyptian  cotton  ranged  from  $17«2l 
per  bale  in  1928-29  and  1929-30  to  $10.64  per  bale  in  I940-4I 
(table  8),     During  the  years  for  which  data  are  available,  sea- 
island  cotton  has  been  ginned  at  the  rate  of  $2.00  per  hundred- 
weight of  lint.     In  addition,  extra  charges  v/ere  assessed  for 
ties  and  for  pressing  as  well  as  for  the  bagging  when  supplied 
by  the  ginner.     The  average  charge  for  ginning  and  wrapping  a  500- 
pound  bale  of  sea- island  cotton  was  $12.50  during  the  season 
1940-41.    Sea- island  cotton  usually  is  packaged  in  bales  weighing 
about  400  pounds  each. 
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Table  8.  -  Average  oheurges  for  ginning  and  wrapping 
isner  loan- Egypt  Ian  and  sea- island  oottons*  seasons 
1928-29  to  1940-41 


0  A  n 

oeason 

:       Charge  per  500- pound  gross-weight 
t                        bale  for  — 

I    Amer loan- Egyptian    t        Sea- island 

t          Dollars  t 

Dollars 

1928-29   

..t              17*21  I 

1  A  OA     A  A 

1929-30 •  •  • 

..1              17.21  1 

1930-31   

..f            16.34  t 

1 

1931-32  

..s            11.06  t 

1932-33 

..:              11.38  J 

1933-34 

..:              12.56  1 

1934-35   

..J              12.50  J 

1/ 

1935-36  

..1              12.72  t 

1936-37  ... 

..1              12.72  t 

1937-38  

.,4               13.50  I 

1938-39   

..t              12.36               t  2/ 

11.25 

1939-40  

..t              11.14              t  2/ 

11.25 

1940-41   

,.t              10.64  : 

12.50 

1/  No  data. 

2/  Includes  charge  for  ties  and  for  pressing  but  not  for  bagging, 
which  was  furnished  by  Surplus  Marketing  Administration. 


Agricultural  Ifarketing  Service.  Estimates  based  on  data  obtained 
from  ginners. 


FACTORS  AFFECTING  GINNING  CHARGES 


Rates  for  ginning  are  fixed  by  State  regulatory  authority 
in  Oklahoma  and  New  Mexico,  but  in  other  States  rates  are  not  sub- 
ject to  governmental  control.    For  the  most  part,  ginning  is  con- 
sidered a  highly  competitive  business,  and  charges  are  influenced 
by  the  cost  of  and  the  demand  for  the  service. 

Over  the  entire  Cotton  Belt,  ginning  charges  tend  to  vary 
from  season  to  season  directly  with  general  business  conditions. 
Trends  in  ginning  charges  normally  follow  major  trends  in  the 
farm  price  of  cotton  although  charges  do  not  fluctuate  as  widely 
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as  do  prices  (table  9)«     Between  1928-29  and  1934-35t  there  were 
wide  fluctuations  in  cotton  prices.    These  were  accompanied  "by 
similar  but  less  extensive  fluctuations  in  charges  for  ginning 
(fig.  4).  From  1935-36  to  I940-41,  fluctuations  in  cotton  prices 
have  been  less  pronounced  ajid  ginning  charges  have  remained  com- 
paratively stable. 

Table  9»  -  Average  farm  prices  of  cotton,  average 
ginning  charges,  and  relative  prices  etnd  charges, 
seasons  1928-29  to  I940-4I 


Relative  (percentage 
of  1928-29) 


Season 


Average 
farm  price 
of  cotton 
per  pound 


Average 
charge  per 
5 00- pound 
bale 
for  ginning 
services 


Farm  price 
of 
cotton 


Charge  per 
i500-pound  bale 
for  ginning 
services 


Cents  ] 

\      Dollars  : 

Percent  t 

Percent 

1928-29  ..1 

17.99 

i         5.96  t 

100.0  : 

100.0 

1929-30 

16.79  i 

I         5.74  t 

93.3  « 

96.3 

1930-31  ..J 

9.46  1 

i         5.05  : 

52.6  : 

84.7 

1931-32 

5.66  i 

4.04  t 

31.5  : 

67.8 

1932-33  ..s 

6.52  1 

t         4.34  : 

36.2  : 

72.8 

1933-34 

10.17  J 

4.76  t 

56.5  : 

79.9 

1934-35 

12.36 

I         5.05  : 

68.7  : 

84.7 

1935-36  ..t 

11.09  i 

5.03  » 

61.6  t 

84.4 

1936-37  .•: 

12.33  i 

4.93  : 

68.5  : 

82.7 

1937-38  ..: 

8.41  i 

1         4.89  : 

46.7  t 

82.0 

1938-39  ..: 

8.60 

:         4.72  I 

47.8  I 

79.2 

1939-40  ..s 

9.09  1 

I         4.67  t 

50.5  : 

78.4 

1940-41  ..: 

9.40  ■ 

I         4.76  : 

52.3  : 

79.9 

Agricultural  Marketing  Service. 

The  wide  differences  in  average  ginning  charges  betvreen 
States  and  regions  are  attributable,  to  a  large  extent,  to  differ- 
ences in  costs  of  providing  ginning  services.     Items  of  expense 
conanon  to  all  gins  vary  from  region  to  region  to  some  extent. 
Wages  and  some  other  costs  are  usually  higher  in  the  other  regions 
than  they  are  in  the  Southeast.     In  general,  however,  ginning 
practices  and  conditions  are  strikingly  dissimilar  on  a  regional 
basis  and  account  for  much  of  the  variation  in  charges. 
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Data  relative  to  the  significant  differences  in  the 
quantities  of  seed  cotton  required  per  standard-weight  bale  in 
the  various  States  have  "been  presented,  and  mention  has  "been 
made  of  the  special  machinery  and  greater  power  requirements 
for  the  ginning  of  snapped  cotton.    Other  variations  in  costs 
result  from  the  nature  and  extent  of  services  included  as  a 
customary  part  of  the  charge  for  ginning  and  in  the  differences 
in  types  of  materials  used  for  wrapping  the  bales.  Associated 
business  activities  of  ginners  and  the  form  of  gin  ownership 
presumably  influence  to  some  extent  the  schedule  of  charges. 
Likewise,  the  adequacy  of  the  facilities  maintained  and  the 
quality  of  the  ginning  services  are  directly  related  to  charges 
made  for  ginning. 

Capacity  of  Gins  and  Volume  of  Ginning 

In  1940-41  there  were  5 #005  gins  in  the  Southeastern 
States  ajid  3»865t  3»954t  and  212  in  the  mid-South,  southwestern, 
find  far-western  regions,  respectively  (table  lo).    This  regional 
distribution  of  gins  represents  significant  differences  in  the 
supply  of  ginning  facilities  as  related  to  the  volume  of  cotton 
normally  available  for  ginning. 

Gins  differ  aooording  to  the  ntunber  of  gin  stands,  and  gin 
stands  vary  scmewhat  in  the  number  and  diameter  of  gin  saws. 
Ihis  being  the  case,  neither  unit  of  equipment  is  entirely  satis- 
factory for  relating  ginning  capacity  to  volume  of  ginning. 
Nevertheless,  for  practical  purposes,  the  gin  stand  is  a  reason- 
ably accurate  unit  as  a  basis  for  ccmparison,  as  most  present- 
day  gin  stands  contain  either  70  or  80  saws  with  a  diameter  of 
12  inches. 

As  measured  by  the  number  of  gin  stands  per  gin,  the 
capacities  of  gins  by  regions  are  greater  from  east  to  west.  In 
1940-41$  gins  in  the  Southeast  had  an  average  of  3*1  stands  per 
gin  as  compared  with  3.4  in  the  mid  South,  4»5  in  the  Southwest, 
and  5 "3  in  the  far  West. 

The  average  volume  of  g innings  per  gin  plant  is  much 
greater  in  the  far  West  than  in  other  regions.    Gins  in  the  mid- 
South  States  are  second  in  rank,  followed  closely  by  those  in 
the  southwestern  region.    The  averages  for  both  of  these  regions 
exceed  those  for  the  Southeastern  States  by  a  considerable 
margin* 
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Ihe  gisning  indnstiy  in  tii0  f ar  Vest  also  handles  far 
the  greatest  nasher  of  hales  per  gin  stand.    Bat  on  this  hasis* 
▼olwe  of  ginning  was  greater  in  the  Southeast  than  in  the  South- 
west in  1935-36  and  1940-41*  tiie  tmo  seasons  for  whioh  oosfarahle 
data  are  aTailahle.    In  1935-36.  howener*  the  eottm  erop  in  som 
parts  of  the  Cotton  Belt  was  snaller  tiian  iisiial»  and  ootton  pro- 
duction during  1940-41  affords  a  Bore  nonal  dlstrlhotion  of 
ginnings  hy  States.    For  1940-41*  ihe  aiemge  wolmm  at  ginnings 
per  gin  stand  was  greatest  in  Oalifomia*  Jbm  tfazlco.  Arizona* 
and  Missouri*  and  was  fkm  oaallest  in  l^rginla*  Florid  n^ii^—, 
and  Looisiana. 

Except  in  the  farHfestem  States  and  in  ttiMoori*  the 
average  naaber  of  hales  handled  per  gin  is  rather  low.    In  tubjesj 
instances  the  noiaal  woloss  of  ootton.  giTMnH"  per  ■""^'"tp  repre- 
sents only  a  few  weeks  of  dajtisoe  operatioBi  at  fadLl  eapaeltj. 

This  apparent  (szoess  oC  gtmnJiDig  f aMeililtdLBs  osffliars  fin  part 
heoaose  f aners  asuall j  iihiimiTIiiwiiiiii  to  lluajiwgsl  QMctttaiL  mm  it  opeai&s 
in  order  to  prewmt  wetttiber  ^kssm^f^m    IDbubIULi^  tfluiQp^  taftn  mfae  oottOBL 
f—ii1liitely  to  a  gin  Iwinniiiiae  off  n  Istdk  of  saifitnB&Ilo  stbantwgB  spaoe 
on  the  f  anu    BBsae  pcnetifies  mate  jglhiimllTiKE;  n  M^kill^  HHwiiwrnittl 
operation  and*  no  dflvBst*  eoDBOODBaige  itfiae  nmliTiiifaHiiBHiBn  of  tftm  HajE^QS 
nnaber  of  gins  'tthat  cBdLartt  in  sooddb  sirbbsw 

l^pgen  off  ffiBa.  BgnipaMSirtb 

Hngr  gins  a^re  ofpoi^f^psdl  nrfilffli  aqproflmH  dtevflflson  ^bs>  adDdl  inn 
serring  the  isdseKont  <sioDB]lJ:tt^  off  ^jSuB  (nflALUum  (fturinqg  ffi^minig*.  iO.<- 
thoa|^  the  8iB[[piILer  gflnnniinig  SQ^sttsBins  ^gnsflVnum  aaoiiBB  ocQLoaoainig  oodA  sob- 
traoting  operatioaiBs*  ajpfWRiaLlI  niiKrili'BnMHtty  is  ossBfi  gpHusfliBLlUly  ndBosBire 
ootton  is  snapiped  or  in  Twua^unS^^  ftyHmUeoB  1bB>  Itfta  igfim  ino.  at  (jfwnigi^ 
dirty. 

equipaents    (1}  Bfrinzs  fkr  aartbSffiodteGUlj^  rauiltltiainJfa^  fiBOsm  <nr 
danp  seed  oottom*  (2})  nHsHHimiin  fter  jusuawJug  fiOsIt  oaufi  amnM  gai^ 
tioles  of  foreign!  satMriailU  am£  £  J]!)  esKttztaajtfaans  fte  jganuawittg 
hnrrs  and  other  materials*  2^ 

Gins  eqnipopwd  wiltfti  sa«fl  (MftUUmi  (&rism  eusA  ttn  |gom.ttos(t 
relative  nnabers  in  KissiiMiori«  CaalLiStoaiiiiaiw  ILpnaisiBBiaL*  sobA  Ifenr 
liexioo  (tahle  11).    GLeanln^  tarBoas  mmSk  mm  ni]r->lioDS  aani  over- 
head cleaners  are  standard  eqaipnaBot  in  a  ILazjge  paopiurltiQn  cf 
the  gins  in  States  west  of  the  MselssijHpi  ftlwer. 


^  Bemiett*  C.  A.*  and  Gardes*  F.  L.«  Ootton  Ginnins*  1I.S»D.A* 
fkners  Bui.  1748*  SP*  1  -  46- 
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Table  11.  -  Proportion  of  gins  with  specified  equip- 
ment, by  States  and  regions,  season  1940-*41 


State  and  region 


Gins  with  specified  equipment  1/ 


Seed 
cotton 
driers 


Air- 
line 
cleaners 


Over- 
head 
cleaners 


:  Hull 
extraot- 

ing- 
cleaning 


Over- 
head 
extract- 
ors 


Alabeona  ....... 

Florida  

Georgia  

North  Carolina 
South  Carolina 


Percent 


Percent 


Percent 


Percent 


6.9 
9.8 
6.0 
5.6 
6.0 


16.1 
9.8 
12.4 
10.9 
11.3 
8.6 


33.0 
11.8 

26.3 
20.1 
14.2 
15.1 


41^8 

29 1 4 
39.6 

38.9 
39.8 

21.5 


Percent 

1.4 
2.0 

1.1 

.7 

.4 


Southeastern  : 

6.0  1 

12.6  : 

23.4  * 

39.6  : 

.9 

13.3  1 
26 .8  : 

14.5  : 

55.5  1 
7.8  t 

18.0  s 

55.4  : 
54.8  : 
40.6  : 

77.5  : 
44.8  : 

67.1  I 

5e.5  : 

59.6  : 

95.3  t 
68.0  t 

11.7 
3.2 

5.3 
14.7 
12.9 

15.1  s 
10.8  I 

14.7  : 
12.4  t 

Mid-South  : 

17.5  I 

14.2  ! 

49.9  : 

64.1  : 

8.2 

3.6 ! 

10.4  : 

39.0  : 

48.1  f 

85.2  i 
77.0  : 

59.0  : 
59.8  , 

59.4 
49.4 

Southwestern  : 

9.2  t 

46.4  t 

78.6  : 

59.6  : 

51.3 

17.7  : 
50.9  t 
25.0  t 

41.9  : 
50.9  : 
68.2  1 

85.5  : 
81. 3  : 
75.0  : 

66.1  t 
52.7  t 
75.0  : 

43.5 
27.7 
25.0 

Far-western  t 

36.2  t 

51.8  : 

81.2  1 

61.0  s 

31.7 

Vnited  States  2/  . t 

10.9  : 

24.0  t 

48.9  : 

53.3  i 

18.9 

1/  Includes  both  active  and  inactive  saw  and  roller  gins 
2/  Excludes  gins  in  minor  producing  States  not  listed. 

Agricultural  Marketing  Service.  Compiled  from  reports  of  the  U.  S< 
Bureau  of  the  Census. 
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Overhead  extractors  designed  ohiefly  for  handling  snapped 
ootton  are  most  common  in  gins  in  Cfelahoma  and  Texas,  where  this 
method  of  harvesting  is  practiced  rather  extensively.  Hull 
extract ing-cleaning  feeders  (gin-stand  extracting  eind  cleaning- 
feeder  units)  are  used  in  most  parts  of  the  Cotton  Belt  but  are 
found  in  relatively  more  gins  in  Missouri,  New  Mexico,  Tennessee, 
emd  Arkansas. 

On  the  whole,  gins  in  the  Southeast  are  equipped  with 
much  less  auxiliary  equipnent  than  gins  in  other  regions.  In 
the  Southwest  and  far  West,  a  large  proportion  of  the  gins  have 
elaborate  mechanical  systems,  and  in  the  mid  South  many  are 
equipped  with  such  devices  as  hull-extractor  feeders  and  overhead 
cleaners. 

Gins  equipped  with  such  machinery  cost  more  to  erect  and 
maintain  and  require  extra  power  for  operation.     Ginning  charges 
in  the  Southwest  and  in  some  States  in  the  mid  South  and  the  far 
West  naturally  reflect  this  extra  expense,  since  they  include 
the  use  of  this  equipment  when  necessary.    One  exception  is 
foimd  in  California  where  a  number  of  gins  operating  driers 
make  a  small  additional  chargi  for  bales  passed  through  the  drier. 

Quality  of  Ginning  Service 

Another  factor  influencing  ginning  charges  is  the  quality 
of  the  service  perfonned  under  the  rates  that  have  prevailed  in 
the  various  States  and  regions.     In  the  final  analysis,  actual 
costs  to  farmers  for  ginning  services  depend  not  only  upon 
charges  paid  for  these  services,  but  also  upon  the  extent  to 
Tdiich  the  Inherent  quality  of  the  lint  may  be  Impaired  by  infer- 
ior service. 

On  the  average  from  1933-34  to  19 40- 41 »  the  percentage  of 
rough-ginned  cotton  usually  has  been  greater  in  those  States 
ii^ere  charges  for  ginning  services  have  been  lower  (table  12). 
In  Arkansas,  Missouri,  Arizona,  and  California,  States  with  com- 
paratively high  ginning  charges,  the  proportion  of  rough-ginned 
cotton  has  been  lowest.     The  highest  proportions  of  rough-ginned 
ootton  have  been  in  Florida,  South  Carolina,  Virginia,  and 
Alabama  tidiere  ginning  charges  have  been  the  lowest.    The  proportion 
of  rough  cotton  in  the  Southeast  has  been  more  than  double  that 
in  other  regions.    Although  the  percentage  of  rough-ginned  cotton 
has  been  lowest  in  the  far  West,  it  is  exceeded  in  the  mid  South 
emd  the  Southwest  by  only  a  small  margin. 
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Table  12.  -  Ginning  charges,  volume  of  glnnings  per  gin,  gross  in- 
come from  ginning  per  gin,  emd  percentage  of  roiigh-ginned  cotton, 
by  States  and  regions,  8-year  averages,  1933-34  to  I940-4I 


t 

Average  1 

t 

t 

charge  : 

t 

for  : 

\ 

Average 

Average 

f  Ave  ra&re 

t 

ginning  t 

volume 

Eross 

i  "Dercent 

State  said  region 

t 

services  t 

of 

income 

8  of 

t 

per  t 

ginnings  * 

1  JTOiU 

'  rough— 

0 00- pound 1 

per  gin  ' 

• 

ginning 

t  ginned 

• 

I 

gross—  • 

per  gin 

5  cotton 

i 

weight  t 

t 

bale  : 

 L 

t 

uoxJ.ars  : 

Bales  : 

Dollars  1 

\  Percent 

t 

3.34  i 

983  J 

3,282 

(  10.2 

4.05  I 

576  : 

t  14-7 

3*oO  1 

884  i 

3,m 

!  9.3 

3.40  1 

730  t 

2,479 

t  8.6 

3.07  1 

869  t 

2,670  < 

t  13.8 

4.32  t 

347  : 

1,500  J 

{  11.5 

Southeastern  region  . . 

>  •  t 

3.38  I 

862  1 

2,912  1 

t  10.5 

• 
• 

1,278  t 

6,760  S 

'  3.5 

4*86  : 

1,157  : 

5,627  1 

!  8*4 

5.06  : 

1.368  : 

6.916  ; 

I  4.5 

6*40  t 

2,271  : 

14,533  s 

3.8 

4.61  t 

1 • 223  : 

5.637  ! 

1  4.8 

5.15 

1,325  t 

6,816  : 

4.8 

5.68  : 

966  : 

5,484  i 

t  8.7 

5.82  : 

1,187  I 

6.906  J 

4.0 

Southwestern  region  • 

>  •  t 

5.79  J 

1.146  t 

6,640  : 

4.8 

t 

5.46  t 

4,337  : 

23,753  1 

i  3.9 

4.68  t 

5,664  t 

26,518 

I  3.9 

5.75  t 

2,368  t 

13,622 

I  4-8 

Par-western  region 

5.05  : 

4,411  J 

22,256  J 

4.0 

• 
• 

4.84  t 

1,139  I 

5,515  1 

i  6.4 

Agricultural  Kfeirketing  Service. 
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The  indicated  relationship  between  the  dollars  and  cents 
charge  for  ginning  services  and  the  quality  of  these  services  is 
even  more  pronounced  when  considered  in  the  light  of  differences 
in  the  average  annual  gross  ginning  income  per  gin,  by  States 
and  regions  (fig.  5)-     In  States  where  ginning  charges  have  been 
lowest,  the  volume  of  ginnings  have  been  small  also,  resulting 
in  disproportionately  low  gross  incomes  per  gin. 

In  the  Southeast  where  the  percentage  of  rough- ginned 
cotton  was  double  or  more  than  double  that  for  other  regions, 
gross  ginning  income  per  gin  averaged  only  about  $2,900  annually. 
For  other  regions,  the  euanual  gross  revenue  from  ginning  ranged 
from  more  than  $22,250  per  gin  in  the  far  West  to  about  $6,600 
per  gin  in  the  Southwest. 

Other  factors,  however,  may  ai*fect  this  relationship. 
Weather  conditions  during  harvesting,  the  staple  length  of  the 
cotton,  or  the  extent  to  which  farmers  cooperate  with  ginners  in 
bringing  dry,  clean  cotton  to  the  gin  may  account  for  some  of 
the  variations.     In  a  number  of  States  outside  of  the  Southeast, 
the  weather  is  more  favorable  at  the  time  of  harvesting.    On  the 
other  hand,  the  longer  staples,  grown  particularly  in  the  far 
West  and  mid  South,  are  more  difficult  to  gin  smoothly.  Also, 
in  some  sections  of  the  mid  South,  weather  conditions  are  un- 
favorable, especially  during  the  latter  part  of  the  ginning 
season.    Apparently  the  quality  of  the  ginning  service  is  affected 
to  Bome  extent  by  the  f  inetncial  ability  of  ginners  to  maintain 
adequately  equipped  facilities  in  a  proper  state  of  repair.  Pur- 
themore,  in  some  States,  particularly  in  the  Southeast,  the 
lower  charges  paid  by  fanners  for  ginning  services  seem  to  be 
offset  in  part  by  the  greater  proportion  of  cotton  damaged  during 
the  ginning  process. 

Materials  Used  for  Covering  Bales 

Oinning  charges  as  herein  discussed  include  total  costs 
to  farmers  for  both  the  ginning  and  the  packaging  of  5 00- pound 
gross-weight  bales.     In  packaging  the  lint,  ginners  supply  the 
necessary  bagging  and  ties;  and  the  charges  made  for  these  mater- 
ials fom  an  important  item  of  ginning  costs  to  farmers. 

Prom  1928-29  to  19 40-41 t  aggregate  expenditures  by  farmers 
for  bagging  eind  ties  averaged  approximately  17  million  dollars 
annually.    The  average  charge  per  bale  for  wrapping  represented 
more  than  one-fourth  of  the  total  cost  for  ginning  and  packaging 
a  standard-weight  bale  (table  13). 
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Table  13 .  -  Total  charges  for  ginning  services  per  500- 
pound  gross-weight  bale,  charges  for  bagging  and  ties, 
and  proportion  of  total  ginning  charges  represented  by 
charges  for  bagging  and  ties,  by  States  and  regions, 
13- year  averages,  seasons  1928-29  to  I940-4I 


J Total  charge 
J  for  ginning 


State  and  region 


etnd  wrapping 
a  500-pound 
gross-weight 
bale 


Charge  per^ 
bale  for  ^ 
bagging  and^ 
ties  J 


rProportion  of 
8  total  charge 
for  ginning 
represented 
by  charge 
for  bagging 
and  ties 


Alabama   

Florida   

Georgia  s 

North  Carolina  t 

South  Carolina  : 

Virginia   t 

Southeastern  region  .  » 

Arkansas   

Louisiana   

Mississippi  

Missouri   t 

Tennessee   

Mid- South  region  . . • • t 

Oklahoma  

Texas   

Southwestern  region  .  t 

Arizona  : 

California  

New  Mexico   

Par-western  region  •• 
United  States  ...» 


Dollars 

1  Dollars 

J  Percent 

:        0.96  1 

}  28.0 

:  1.10 

i  27.7 

3. 61 

:        1.08  1 

t  29.9 

3.42 

:          .91  I 

I  26.6 

3.10 

.92  1 

i  29.7 

4*25 

:  .97 

!  22.8 

3.42 

:  .98 

5  28.7 

5.11 

:        1.40  J 

27.4 

4-75 

:        lc38  i 

!  29.1 

5.07 

:        1.45  1 

1  28.6 

6.44 

:        1.55  1 

24.1 

4.62 

1.36  s 

29.4 

5.07 

I        1.42  1 

28.0 

6.36 

:  1.24 

!  19.5 

5.84 

:  lo28 

1  21.9 

5.93 

:  1.28 

I  21.6 

5.19 

:        1.42  : 

27.4 

4.99 

I        1.39       I  27.9 

6.20 

:  1.36 

5  21.9 

5.24 

1  1.39 

I  26.5 

4-91 

m 
0 

i  1.28 

i 

k 

!  26.1 

Agricultural  Marketing  Service. 
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For  the  entire  perioci,  charges  for  bagging  and  ties  varied 
from  $0.91  per  bale  in  North  Carolina  to  $1.55  per  bale  in 
Missouri.    By  regions,  average  charges  ranged  from  $0.98  per  bale 
in  the  Southeast  to  $1.42  per  bale  in  the  mid  South. 

On  the  whole,  charges  for  materials  have  been  from  $0.30 
to  $0.44  per  bale  less  in  the  Southeast  than  in  other  regions. 
This  saving  In  cost  for  wrapping  has  been  another  factor  influenc- 
ing the  lower  level  of  ginning  charges  in  the  Southeast.  Ginners 
in  that  region  cover  a  considerable  proportion  of  the  crop  with 
second-hand  materials.    In  other  regions,  ginners  customarily  use 
new  bagging  and  ties. 

For  regions  other  than  the  Southeast,  variations  in  charges 
for  wrapping  are  not  of  great  significance.    These  small  regional 
differences  are  influenced  chiefly  by:    (1)  Transportation  costs, 
(2)  customs  in  establishing  rates,  and  (3)  types  of  materials  used 
as  bagging. 

Costs  for  transporting  bagging  and  ties  from  major  distri- 
buting centers  are  naturally  higher  in  some  sections  than  in 
others  because  of  the  greater  distances  involved*    Also,  customs 
of  ginners  in  pricing  these  materials  are  not  unifoim.    At  some 
points  the  usual  policy  of  ginners  is  to  hold  unit  charges  for 
the  ginning  operation  at  lower  levels  and  sell  the  bale  covering 
materials  at  a  substantial  profit.    The  practice  in  other  sections 
is  to  supply  bagging  and  ties  at  about  actual  cost  and  depend  on 
the  charge  for  ginning  service  to  provide  a  profitable  revenue. 

Although  several  types  of  materail  are  used  for  bagging, 
about  70  percent  of  the  entire  cotton  crop  in  1940*41  ^as  covered 
with  open-weave  Jute  (table  14)*     In  California,  Missouri,  and 
Tennessee,  more  than  90  percent  of  all  bales  ginned  were  covered 
with  bagging  of  this  type.    By  regions,  the  proportionate  use  of 
open-weave  Jute  bagging  ranged  from  about  54  percent  of  g innings 
in  the  Southwest  to  86  percent  in  the  far  West. 

Practically  all  the  remainder  of  the  crop  is  wrapped  with 
sugar- bag  cloth,  a  closely  woven  Jute  fabric.    This  bagging  is 
used  to  a  considerable  extent  in  Virginia,  New  Mexico,  euid  Texas. 
In  the  Southwest  nearly  4I  percent  of  all  cotton  ginned  was 
covered  with  this  material. 
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Table  14»  -  Relative  importance  of  specified  types 
of  baggings  used  at  gins  for  covering  square  bales 
of  cot ton f  by  States  and  regions*  season  1940-41 


Type  bagging  used  — 

'  •  pj^l 

State  and  region       :^  -u  s  '  ^ 

°              Open-weave  Sugar-bag  _  . .  types 

J.,     t  /  t  X       t/  i  Cotton  } 

^^^^^  ^  jute  1/  ^  cloth  1/  ^  

'  Percent  :  Percent  :  Percent  j  Percent 

*  •  *  * 

*  •  I  • 

Alabama  :  64*6  t  35*0  t  0.4  t  100.0 

Florida  :  64.6  :  26.2  :  9.-2  t  100.0 

Georgia  :  68.6  :  21.3  J  10.1  s  100.0 

North  Carolina  :  76.8  :  21.8  t  I.4  t  100.0 

South  Carolina  :  84.8  j  I3.6  :  1.6  :  100.0 

Virginia  :  20.5  i  79*5  i  '  i  100.0 

Southeastern  region  . :  73*5  t  22.7  :  3*8  s  100.0 

:  :  {  : 

Arkansas   :  88.2  :  3*9  i  7*9  t  100.0 

Louisiana   47.3  :  32.6  j  20.1  i  100.0 

Mississippi  :  73-0  :  22.3  :  4.7  :  100.0 

Missouri   :  96.3  t  3*4  «  -3  »  100.0 

Tennessee   ;  90.6  i  8.7  »  .7  1  100.0 

Mid-South  region  ....  :  80. 1  i  13*2  i  6.7  ;  100.0 

:  t  ;  : 

Oklahoma  :  88.6  :  .7  1  10.7  1  100.0 

Texas   s  45*0  :  50«8  >  4.2  ;  100. 0 

Southwestern  region  .  ;  53*6  i  40*9  t  5*5  t  100.0 

.  *  t  t 

*  .  •  * 

Arizona  :  80. 1  1  19*9  1  -  «  100.0 

California  :  99*7  I  *3  t  -  f  100.0 

New  Mexico  ;  31*8  ;  68.2  i  2/  x  100.0 

Par-western  region  ..:  85*9  J  14*1  1  2/  «  100.0 


United  States  :      70*3      »      24.7      t       5*0      i  100.0 


2/  Less  than  0.05  percent. 


Agricultural  Marketing  Service.  Data  furnished  by  Agricultural 
Adjustment  Administration. 
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Cotton  bagging  as  a  covering  for  cotton  bales  has  had  only 
a  limited  use.    Over  the  entire  Cotton  Belt  only  about  5  percent 
of  the  crop  was  wrapped  with  cotton  during  the  season  I940-4I. 
Although  the  proportion  of  the  cotton-wrapped  bales  was  negligible 
in  most  States,  about  20  percent  of  the  cotton  in  Louisiana  and 
approximately  10  percent  in  Oklahoma,  Georgia,  and  Florida  was 
covered  with  cotton  bagging. 

The  use  of  burlap  as  a  bale  covering  usually  is  limited 
to  round  bales.    Round  bales  ordinarily  are  about  half  the  weight 
of  square  bales  and  are  not  bound  with  ties.     The  proportion  of 
the  crop  packaged  in  round  bales  never  has  been  very  large  and 
has  declined  during  recent  years. 

American-Egyptian  cotton  usually  is  wrapped  with  sugar- 
bag  cloth  and  is  sold  on  the  basis  of  net  weight.    During  recent 
years  sea- island  cotton  bales  have  been  covered  with  cotton 
bagging. 

Trcmsportation  of  Cotton  from  Farm  to  Gin 

Under  certain  competitive  conditions^  many  ginners  perform 
services  that  are  not  strictly  a  part  of  the  ginning  operation. 
In  recent  years,  ginners  in  s(»ne  sections  have  hauled  the 
farmer's  cotton  frcM  the  farm  to  the  gin.    Althougih  ginners 
usually  make  a  separate  charge  for  the  seed  cotton  hauled,  cer- 
tain features  of  this  and  related  services  merit  discussion. 

For  the  entire  Cotton  Belt,  the  proportion  of  cotton 
hauled  to  gins  by  farmers  themselves  decreased  from  about  90 
percent  in  1938-39  to  approximately  86  percent  in  1940-41 
(table  15)»    Although  this  appears  to  be  a  small  oheinge,  it  was 
acccmpanied  by  a  rather  significant  increase  in  the  proportion 
of  the  crop  hauled  by  ginners. 

In  the  Southeast,  the  hauling  of  cotton  by  ginners  has 
expanded  somewhat  faster  than  in  other  regions.    During  the  3- 
year  period,  the  proportion  of  cotton  brought  to  gins  by  farmers 
themselves  decreased  from  about  87  to  70  percent  while  the  pro- 
portion hauled  in  ginner's  trucks  increased  from  approximately 
9  percent  in  1938-39  to  24  percerit  in  19 40-41  •  practice 
was  particularly  prevalent  in  South  Carolina  and  North  Carolina. 
In  the  former  State,  more  than  46  percent  of  the  crop  in  1940-41 
was  hauled  by  ginners. 
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In  the  far  West  and  Southwest,  praotioally  all  cotton  is 
hauled  by  fanners,  usually  with  their  own  truck  or  trailer 
equipment.    The  proportion  of  cotton  trucked  by  ginners  in  these 
regions  has  been  negligible,  but  during  the  season  I940-4I  about 
9  percent  of  the  Texas  crop  and  6  percent  of  the  Arizona  crop 
was  hauled  to  the  gin  by  commercial  truckers. 

Approximately  90  percent  of  the  cotton  in  the  mid  South 
is  hauled  to  the  gins  by  famers,  and  the  greater  part  of  the 
remainder  is  hauled  by  commercial  truckers.    Although  the  pro- 
portion of  cotton  trucked  by  ginners  in  Louisiana  in  1938-39  was 
exceeded  in  only  one  other  State  (North  Carolina),  the  relative 
importance  of  this  type  of  farm-to-gin  treinsportation  decreased 
rapidly  in  Louisiana  during  the  two  following  seasons.  Small 
proportions  of  g innings  in  Arkansas  and  Mississippi  were  hauled 
by  ginners,  but  the  trend  of  this  service  has  been  slightly 
downward  in  those  States. 

For  the  Cotton  Belt  as  a  whole,  there  is  an  apparent  ten- 
dency for  ginners  to  charge  for  such  hauling  as  the  practice  has 
become  more  common.    Of  all  cotton  transported  from  farm  to  gin 
in  ginner*s  trucks,  the  proportion  of  this  hauling  included  in 
the  ginning  charge  decreased  from  35  percent  in  1938-39  to  about 
12  percent  in  I940-4I  (table  16). 

Only  about  6  percent  of  the  cotton  hauled  by  ginners  in 
the  Southeast  has  been  transported  without  a  special  charge. 
In  the  other  regions,  where  little  cotton  was  hauled  to  gins  by 
ginners,  this  service  usually  is  included  in  the  ginning  charge. 

Average  charges  by  ginners  for  hauling  seed  cotton  from 
farm  to  gin  decreased  from  62  cents  per  bale  in  1938-39  to  57 
cents  per  bale  in  1940-41*    On  the  average,  charges  by  ginners 
for  this  service  have  been  lowest  in  the  Southeast  and  highest 
in  the  mid  South. 

Charges  made  by  ginners  for  hauling  seed  cotton  to  gins 
have  been  considerably  less  than  those  prevailing  for  camneroial 
trucking.    During  both  the  1939-40  and  the  19 40- 41  seasons,  aver- 
age charges  by  ginners  were  only  about  half  those  made  by  conimer- 
cial  truckers  (table  17 )• 

Some  ginners  paid  all  or  a  part  of  the  charges  made  by 
commercial  truckers  for  hauling  cotton  to  their  gins.     In  those 
instances  where  ginners  helped  defray  charges  for  hauling  by 
commercial  truckers,  they  paid  86  percent  of  the  total  charges 
in  1939-40  and  69  percent  in  1940-41- 
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Another  praotioe  followed  to  a  small  extent  has  heen  for 
ginners  to  reimburse  farmers  for  hauling  their  oim  cotton  to  the 
gin.    Rebates  averaging  more  than  $1  per  bale  were  returned  to 
farmers  on  slightly  more  than  2  percent  of  the  total  volume  of 
ootton  hauled  by  farmers  during  the  1939-40  and  I940-4I  seasons. 
Suoh  publicly  offered  rebates  were  most  commonly  granted  in  mid- 
South  States. 

As  yetf  the  scope  of  these  practices  is  relatively  unim- 
portant for  the  Cotton  Belt  as  a  whole.    They  appear  to  be  in- 
creasing* however*  especially  in  sections  where  ginning  facilities 
are  most  numerous,  and,  in  seme  instances,  probably  are  exerting 
some  influence  on  the  level  of  ginning  charges. 

Other  Services  of  Qinners 

Chief  among  other  services  perfonned  by  ginnerc  for  their 
patrons  are  those  connected  with  the  storage  and  marketing  of 
bales  sifter  ginning.    Certain  of  these  supplementary  services 
are  the  outgrowtii  of  competitive  conditions.    Others  are  volun- 
tary contributions  by  ginners  toward  improved  local  production 
and  marketing  practices. 

In  seme  States,  particularly  in  Texas,  Mississippi,  and 
Louisiana,  ginners  frequently  transport  bales  from  the  gin  to 
such  nearby  destinations  as  desired  by  farmers.    Usually  the 
bales  are  trucked  to  warehouses,  ootton  yards,  or  railroad  load- 
ing platfoms.    Often  the  disteince  is  not  great;  and  at  gins 
where  suoh  hauling  is  a  routine  procedure,  an  additional  charge 
is  seldom  made.    Usually  this  prompt  r«noval  of  ootton  to  special 
storage  facilities  aids  materially  in  reducing  weather  damage  to 
the  cotton  as  well  as  fire  risk. 

Ginners  in  most  sections  cust(»iarily  allow  fanners  to  store 
bales  on  the  gin  yard  without  charge.    In  sane  areas,  especially 
in  northwest  Texas,  ginners  frequently  carry  insurance  on  such 
cotton  without  extra  cost  to  farmers. 

Some  ginners,  particularly  those  in  the  far  West  and  in 
parts  of  the  mid  South,  supply  production  credit  to  their  custom- 
ers.   Also,  many  ginners  throughout  the  Cotton  Belt  sometimes 
advance  money  to  their  patrons  at  the  beginning  of  the  harvesting 
season  to  pay  costs  of  picking* 
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Less  oommon  senrioes  include  the  loading  of  bales  in  freight 
oars 9  the  storage  of  cottonseed  at  gins«  and  special  arreuigements 
for  handling  planting  seed.    Ginners  in  some  instances  have  pre- 
pared papers  in  connection  with  Government  loans  for  their  patrons. 

Ginners  have  aided  considerably  in  cot ton- quality  improve- 
ment in  many  areas.    Farmers  ytho  were  members  of  approved  cotton 
improvement  groups  were  provided  with  free  classification  for 
more  them  1*5  million  bales  in  1940-4^9  and  most  of  this  cotton 
was  sampled  by  ginners  without  expense  to  the  famers.  6/ 

The  ginning  industry  has  perfomed  a  number  of  other  ser- 
vices in  connection  with  governmental  activities t  particularly 
those  having  to  do  with  crop  adjustment  programs. 

Purchases  of  Cotton  by  Ginners 

Customarily  ginners  purchase  practically  all  cottonseed 
not  carried  back  home  by  farmers*  and  in  many  areas  ginners  buy 
most  of  the  bales  they  gin.    In  such  instances*  charges  made  for 
ginning  services  frequently  are  influenced  by  policies  with  respect 
to  prices  paid  for  cottonseed  and  cotton  lint. 

During  the  three  seasons  1938-39  to  1940" 41  ginners  pur- 
chased from  about  22  to  30  percent  of  all  ginnings  each  year 
(table  18).    In  two  of  these  seasons*  1938-39  &nd  1940*41t  farmers 
placed  large  volumes  of  cotton  in  Government  loans.    Ihis  large- 
scale  removal  of  cotton  from  trade  ohsmnels  accounts  in  consider- 
able part  for  the  changes  in  g inner  buying  of  cotton  from  season 
to  season.    For  the  3''year  period*  ginners  purchased  approximately 
34  percent  of  all  ginnings  not  entering  the  loan. 

The  proportion  of  ginnings  bought  by  ginners  has  been 
greatest  in  the  Southwest  euid  smallest  in  the  far  West.    In  the 
States  of  Missouri*  Florida,  Virginia,  Oklahoma,  and  Tennessee, 
ginners  usually  purchase  the  major  portion  of  the  cotton  they 
gin.    Very  little  ootton  is  bought  by  ginners  in  Mississippi  and 
New  Mexico.    The  same  has  been  true  for  California  except  during 
the  season  1938-39 • 


6/  This  free  classification  service  was  made  available  by  the 
Agricultural  Marketing  Service  under  the  terms  of  Public  No.  28* 
75th  Congress,  commonly  known  as  the  Smith- Doxey  Act. 


39 


9 

a 


a 
o 

o 

o 


o 


c 

•3 

Vi 

o 

a 
c 
a 
4 

o 


a 
o 
•*> 
♦> 
o 
o 

« 

•  o 
a 

o 


a  t«o 
a 

(O  ,<3 

.c 

U 


O 

a 

s 

4> 

i 

o 

o 

u 
a 

o 
-a- 
I 

ON 
OA 


I 

to 


o 
I 

OA 


I 

60 


o 


u 


o 

■*» 

t 

a 

to 

• 

u 

rH 

9 

o 

O 

■§ 

OS 


01 


CM  K»VD  O  irvlTN 
•    •    o    •    •  • 

VO  to  rH  iruS-  CO 
KVfi  r-«  K%C\iVX> 


ITNO  a\0  l^iH 


•  cvjl  •  •  •  . 


GO  W  lf\0 


into  i-i  t-*jt  G 


i-t  VD       r<^C\J  r-t 


■CM  CVJ 


•evjl 

BO  O  BO  ^ 

C\i  I-t  cu 


O 


CU  CO 
•  • 


to 


*     •     •     •    I  • 

O  r—  r~- 

1-4  K% 


BO  ^ 

jcul 


irvirv  cu 
tu  ^ 


cu 


cu 


cu 


cu 


cr» 


cr» 


O  tr\Bo  asf-t 


00 


VO  BO  i-l  i-«  r-l 


BO  I-t  BO  rH 


to  CU  inr^fH 


H  OA 
rH  rH 


CU  ^  r«-\BO  BO 


KNCU  Jt 
r^rH       00  lf\ 


V£  OA  CO  h-KN 


tOrH 


«x>  o  t\i  irvr«- 


OMO       rH  O 
rH       *JD  CU 


00  rt  irvrH  K\ 
•    •    •    •  • 

CVJ  I-t     CU  ir\ 


O  OAKA-d-  60 
•    •    •    •  • 

CU  i-i^ 


CU  CVJ  KAOO  ^ 
•    •    •    •  i 

CU  rH  KACU 


kaB 


cu  1 
KAB 


00  O 

cu 

ITACU 


CJA 
CU 


00  cu 


CTi 


IfAvU 

•  ■ 

O  60 
UACU 


CJA 


CO  rH 
CU  CU 


CU 


cu 


KA 


CU 


CU  CJA 
ITAKA 


IfAvX) 
CU  CU 


cu 


cu 


^  cu 
cu 


cu 


ifA  crv 

^«  • 

ITTrH 
CU 


CU 


•    •  • 

^  VJD 


00 


■IfA 


00 


UM 


•CTA 


CU  I       O  00  rH 

CU 


cu 
cu 


cu 


IfA 


00 


CJA 


CU 


KA 


O  00 
CU  r<A 


CO 
• 


t  I 


UA 


i  I 


VD 


CU 
CU 


cu 


cu 


O 


00 


60 
CU 


CU 


CU 

cu 


cu 


KA 


CU 


ICA 


VO 


CU 


IfA 


00 
CU 


CTA 


CU 


a 

9 

o 

§ 

a 


OA 

CU 


o  o 

d  o  d 

0}  a)  cj  o  o  -H 

d  ^    M  ^  43  "H 

^   O   O   ^  0  h 

rH  rH   a   O  Q 

^  N  O  «Q  > 


a 
o 

00 

a 

f4 


a 
d 

c 

g 
» 


o 

9 

xi 
•*> 

c 
to 

4 


^  a 

-a  cd 

rH  K 

M  9 


(3 
o 
ft 

9 
U 


9 

a 
a 


d  o 

ft  o 
o  • 

o  a: 


d 
o 

iH 

u 


a 

*» 
a 
e 

d 


d 

01 

a 


00 

a 

o 

Vi 

<o 
c 
d 

d 

*> 

f» 
o 

d 

*» 
d 
•d 

d 
o 

tj 
a 
n 
d 


a 

•«-> 


4* 

a 

n 


a 


43 

o 
d 


.  40  - 


For  the  most  part,  ginners  "buy  cotton  after  it  is  baled  at 
the  gint  but  in  a  few  sections  ginners  normally  purchase  consider- 
able quantities  of  seed  cotton.     The  volume  of  cotton  bought  in 
the  seed  has  represented  from  about  3  to  4  percent  of  all  ginnings 
during  the  seasons  1938-39  to  I940-4I.    For  the  Cotton  Belt  as  a 
whole,  the  proportion  of  the  crop  sold  as  seed  cotton  each  season 
has  been  relatively  stable  as  compared  with  the  proportion  sold 
as  baled  lint,  and  apparently  has  been  affected  very  little  by 
the  volume  of  cotton  entering  the  Government  loeuis. 

Except  in  a  few  cotton- producing  areas,  seed  cotton  pur- 
chases usually  are  in  the  fom  of  remnants  ( less-thetn-bale  lots). 
During  the  I940-4I  season,  the  proportion  of  ginnings  sold  by 
farmers  as  seed  cotton  was  less  than  5  percent  in  most  producing 
counties  (fig.  6).     In  certain  fringe  sections,  however,  farmers 
frequently  sell  their  entire  crop  as  seed  cotton.    Along  the 
borders  of  the  Cotton  Belt  in  Virginia,  Florida,  Tennessee,  and 
northeastern  Oklahoma,  75  percent  or  more  of  the  crop  usually  is 
sold  by  farmers  before  it  is  ginned.    Formerly,  this  practice  was 
also  prevalent  in  northeastern  Arksinsas  and  Uissouri. 

Many  ginners  also  conduct  other  side-line  activities  on 
the  gin  premises  such  as  the  operation  of  grist  mills  and  feed- 
grinding  mills,  and  the  sale  of  feeds,  fertilizers,  planting 
seed.  Insecticides,  and  numerous  other  products  used  by  cotton 
farmers.    The  policies  of  ginners  in  connection  with  these  side- 
line activities  often  have  a  direct  bearing  on  charges  made  for 
ginning  services. 

Ownership  of  Gins 

Charges  for  ginning  services  apparently  are  affected  to 
some  extent  by  type  of  gin  ownership,  especially  when  the  opera- 
tion of  gins  is  incidental  to  other  enterprises.    Many  owners  of 
cotton  gins  are  engaged  principally  in  other  business  enterprises, 
such  as  the  production  or  merchandising  of  cotton,  or  the 
processing  of  cottonseed. 

During  the  three  seasons  1932-33 t  1935-36 t  and  19 40-41 t  ^or 
whic.h  data  are  available,  nearly  half  of  the  gins  throughout  the 
entire  Cotton  Belt  were  owned  by  individuals,  a  little  more  than 
one- fourth  by  partnerships,  slightly  less  thetn  one-fourth  by 
corporations,  and  a  very  small  proportion  cooperatively  by  cotton 
farmers  (table  19).    Although  there  were  no  significant  changes 
during  the  years  for  which  data  are  available,  the  percentage  of 
gins  owned  by  individuals  and  cooperatives  has  increased  slightly 
while  the  number  of  gins  owned  by  corporations  has  decreased. 
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The  proportion  of  gins  owned  by  individuals  is  greatest  in 
the  Southeast  and  is  suooessively  smaller  in  each  region  west- 
ward.   In  1940-41 »  about  58  percent  of  gins  in  the  Southeast  were 
operated  under  this  type  of  ownership  as  compared  with  less  than 
5  percent  in  the  far  West.     In  the  mid  South  and  Southwest* 
however t  individual  ownership  of  gins  is  more  prevalent  than  any 
other  kind  of  ownership. 

In  the  southeast  fivhd  mid-South  regions,  partnership- owned 
gins  are  next  in  rank  to  those  owned  by  individuals.    For  all 
regions  except  the  far  West,  the  proportions  of  gins  operated 
under  this  form  of  ownership  are  very  similar. 

The  corporation  type  of  ownership  predominates  in  the  far 
West  but  is  decreasingly  less  importeint  in  each  region  eastward. 
In  States  other  than  those  of  the  far  West  and  Southwest,  only  in 
Missouri,  Louisiana,  and  Arkansas  are  as  many  as  one-fifth  of  the 
gins  in  any  State  owned  by  corporations. 

Although  cooperatively  operated  gins  have  increased  in 
relative  numbers  during  the  period  for  which  data  are  available* 
they  represented  less  than  5  percent  of  the  total  number  of  gins 
for  the  season  19 40*41 •     Cooperative  gins  are  confined  largely 
to  the  far  West  and  Southwest  and  are  relatively  most  common  in 
New  lifexico,  Oklahoma,  emd  Texas.     In  other  regions  the  coopera- 
tive type  of  gin  ownership  is  almost  nonexistent,  except  in 
Florida  and  Mississippi. 

In  States  where  the  individual  type  of  gin  ownership  pre- 
dominates, gin  capacities  as  measured  by  the  average  number  of 
gin  steinds  per  gin  are  smaller  than  in  States  where  most  gins  are 
under  other  types  of  ownership  (fig.  7).    The  increased  financial 
requirements  for  erecting  eaid  operating  the  larger  gin  plants 
probably  have  made  gin  operation  as  an  individual  venture  more 
difficult. 
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Gizming  is  an  essential  process  in  the  pirepar&tion  of  the 
cotton  crop  for  market.    Fanners  usually  depend  on  oommeroial 
facilities  for  ginning  and  pay  the  charges  for  the  service 
direct  to  ginners. 

Prom  1928-29  to  1940-41,  fanners  of  the  Tftiited  States 
have  paid  approximately  49  to  93  million  dollars  annually  for 
ginning  services.    Ginning  charges  have  equaled  from  about  6  to 
13  percent  of  the  combined  fam  value  of  both  cottonseed  ajid  lint. 

Customs  in  assessing  ginning  charges  vary  widely  between 
States  and  regions.     Except  in  the  Southeast,  charges  are  usually 
based  on  the  himdredweight  of  seed  cotton  ginned,  a  separate 
charge  being  made  for  bagging  emd  ties.     In  the  Southeast, 
charges  are  frequently  assessed  at  a  flat  rate  per  bale,  which 
generally  includes  the  cost  of  the  bagging  and  ties.     In  Louis iaina 
and  Georgia  and,  to  a  minor  extant  in  many  other  States,  cotton  is 
ginned  under  a  system  of  rates  lased  on  the  weight  of  lint  cotton, 
a  separate  charge  oust:>marily  being  made  for  the  bagging  ejid  ties. 
A  minor  proportion  of  tli®  cotton  in  most  States  east  of  the 
Mississippi  River  is  ginned  under  the  toll  method.    The  toll  of 
seed  cotton  teJcen  by  the  ginner  usually  covers  the  cost  of  wrapping 
the  bales* 

During  the  13-year  period  for  ix^ich  data  are  available,  the 
average  quantity  of  picked  seed  cotton  ginned  each  season  per  500- 
pound  gross-weight  bale  has  rajiged  from  about  lf450  to  1,347 
poimds.     The  ratio  of  lint  to  seed  cotton  has  declined  to  sane 
extent  during  recent  years.     Variations  are  attributable  to  a 
number  of  factors,  chiefly  the  variety  of  cotton  grown,  environ- 
mental conditions,  and  methods  of  harvesting. 

For  the  Cotton  Belt  as  a  whole,  the  average  annual  charge 
per  standard-weight  bale  fron  1928-29  to  I940-4I,  has  varied  fr<sn 
$5*96  to  $4 '04  and  has  averaged  $4.91  P^r  bale  for  the  entire 
period.    State  average  charges  have  ranged  from  $6.44  P®^*  bale 
in  Uissouri  to  $3.10  per  bale  in  South  Carolina.     Charges  have 
been  relatively  high  also  in  Oklahoma,  I^w  Mexico,  and  Texas  and 
have  been  ccmparatively  low  in  North  Carolina,  Alabama,  and 
Georgia.    Differences  in  charges  usually  conform  to  regional 
patterns,  with  the  lowest  charges  in  the  Southeast  eind  the  highest 
charges  in  the  Southwest  and  the  mid  South. 
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Average  charges  for  ginning  and  wrapping  American- Egyptian 
cotton  have  ranged  from  $17.21  per  5 00- pound  bale  in  1928-29  and 
1929-30  to  $10.64  per  bale  in  I940-4I. 

During  the  3-y©a.r  period,  1938-40»  the  rate  for  ginning 
sea- island  cotton  has  been  $2.00  per  hundredweight  of  lint,  and 
extra  charges  have  been  assessed  for  the  ties  and  pressing  and 
also  for  the  bagging  when  supplied  by  the  ginner. 

For  the  most  part,  charges  for  ginning  are  influenced  by 
the  cost  of  euid  the  demand  for  the  service.     Costs  of  gin  opera- 
tion tend  to  vary  with  general  business  conditions,  and  trends  in 
ginning  charges  normally  follow  major  trends  in  the  farm  price  of 
cotton. 

Among  factors  contributing  to  differences  in  the  level  of 
ginning  charges  in  the  various  States  and  regions  are: 

1.  Weight  of  seed  cotton  required  per  standard-weight  bale. 

2.  Cost  of  labor  and  other  items  of  expense  in  operating 

gins. 

3»  Types  of  equipment  employed  in  ginning. 

4.  Quality  of  the  ginning  service. 

5.  liaterials  used  for  covering  bales. 

6.  Nature  of  services  offered  eind  extent  to  which  charges 
for  same  are  included  in  the  charge  for  ginning. 

7»  Prices  paid  by  ginners  for  cotton  and  cottonseed. 

8.  Type  of  gin  ownership. 

The  greatest  number  of  gins  are  found  in  the  Southeast 
but  the  capacities  of  gin  plants,  as  measured  by  the  number  of 
gin  stands  per  gin,  are  smallest  in  this  region.     They  are 
successively  greater  in  each  region  westward.    The  average  volume 
of  ginnings  per  gin  plant  is  largest  in  the  far  West  and  smallest 
in  the  Southeast. 

Except  in  the  Southeast,  a  large  proportion  of  gins  are 
equipped  with  auxiliary  devices  for  conditioning  eind  cleaning  the 
seed  cotton.    Gins  with  such  equipment  cost  more  to  erect,  main- 
tain and  operate  and  ginning  charges  usually  reflect  this  extra 
expense. 
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In  general,  the  percentage  of  rough-ginned  cotton  is 
greatest  in  the  States  where  ginning  charges  and  gross  income 
frcm  ginning  are  lowest.    The  quality  of  the  service  apparently 
is  influenced  by  the  financial  ability  of  ginners  to  maintain 
adequately  equipped  facilities  in  a  proper  state  of  repair. 

Charges  paid  by  farmers  for  the  bagging  and  ties  supplied 
by  ginners  for  wrapping  the  bales  form  an  Important  item  of 
ginning  expense.    During  the  13-year  period,  the  average  charge 
per  bale  for  these  materials  has  represented  about  one-fourth  of 
the  total  charge  for  services  incident  to  the  ginning  of  a 
standard-weight  bale. 

During  the  cotton  season  1940-41t  about  70  percent  of  all 
square  bales  were  covered  with  open-weave  Jute  bagging,  about  25 
percent  were  wrapped  with  sugar-bag  cloth,  and  about  5  percent 
were  covered  with  cotton  bagging.    Second-hand  bagging  eind  ties 
are  used  extensively  in  the  Southeastern  States. 

In  certain  sections,  chiefly  in  the  Southeast,  some 
ginners  transport  the  fanner's  cotton  from  the  farm  to  the  gin. 
Usually  an  added  charge  is  made  for  this  service,  but  the  charges 
made  by  ginners  for  hauling  are  only  about  half  those  made  by 
commercial  truckers.     In  some  insteinces,  ginners  pay  a  part  of 
the  charge  made  by  commercial  truckers  for  hauling  cotton  to 
their  gins. 

Prom  1938-39  to  1940-41 f  ginners  purchased  from  about  22 
to  30  percent  of  the  United  States  cotton  crop  each  season.  This 
practice  is  most  prevalent  in  the  Southwest.    Prom  about  3  to  4 
percent  of  each  crop  has  been  bought  by  ginners  in  the  form  of 
seed  cotton.    Such  purchases  usually  consist  of  remneaits.  But 
in  parts  of  Virginia,  Plorida,  Tennessee,  and  northeastern  Okla- 
homa, 75  percent  or  more  of  the  crop  has  been  sold  by  farmers  as 
seed  cotton. 

Nearly  half  of  the  gins  throughout  the  entire  Cotton  Belt 
are  owned  by  individuals,  about  one-fourth  by  partnerships, 
slightly  less  than  one-fourth  by  corporations,  and  a  very  small 
proportion  are  owned  cooperatively  by  groups  of  fanners.  Cor- 
poration-owned gins  are  concentrated  chiefly  in  the  western  part 
of  the  Cotton  Belt.     In  other  sections  the  individual  type  of 
ownership  is  predominant. 
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RATE  CONVERSION  FORMUIAE 


Formulae  for  oonversion  of  charges  for  ginning  and  wrapping 
oottont  assessed  by  various  systems*  to  a  ocmimon  base;  that 
is,  rate  per  500-pound  gross-weight  bale 


System  of  assessing  charge  s  Formula 


F^r  bale  including  bagging  and  ties  R  =  ^ 

Per  bale  not  including  bagging  and  t 

ties   f         R  =  iSS^E  ^  b 

J  w 

Per  hundredweight  seed  cotton  includ-  : 

ing  bagging  and  ties  i         Rs  r^N 

Per  hundredweight  seed  cotton  not  t 

including  bagging  and  ties   :         R  -  r.N  b 

1 

Per  hundredweight  lint  cotton  includ-  s 

ing  bagging  and  ties  :         R  s 

Per  hundredweight  lint  cotton  not  : 

including  bagging  and  ties  :         R  =  Sr.  +  b 


R  =  rate  for  ginning  and  wrapping  per  500- pound  gross-weight 
bale 

r  =  rate  per  running  bale 

r^^^  rate  per  hundredweight  seed  cotton 

r2=  rate  per  hundredweight  lint  cotton 

w  =  average  weight  of  bales 

b  -  separate  charge  for  bagging  and  ties 

N  I  number  of  hundredweight  of  seed  cotton  required  for  a  500- 
pound  gross-we  igiht  bale 


